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LBS BINA GROUP BERHAD (518482-H)

Notes  To The Unaudited Quarterly Report As At 31-03-2002

1. Accounting policies

The accounting policies, methods of computation and basis of consolidation for the quarterly financial statements are consistent with those adopted in preparation of the most recent annual audited financial statements. 

2. Exceptional item

The exceptional item represents the loss arising from the disposal of two subsidiaries previously not consolidated, namely Instangreen Corporation Sdn Bhd (formerly known as Instangreen Corporation Bhd) (“ICB”) and Intellplace Holdings Limited (“IHL”) during the current quarter.

3. Extraordinary item

There was no extraordinary item in the current quarter.

4. Taxation 
Taxation comprises the followings: -
	
	Individual / Cumulative Quarter

	
	Current Year

RM‘000

	Current year taxation

Share of taxation in associated companies
	4,757

    14

	
	4,771


The higher effective tax rate of the Group was principally attributed to non-deductibility of certain expenses and the absence of group tax relief in respect of losses incurred by certain subsidiaries.

5. Profit on disposal of investments and/ or properties

There was no disposal of investments or properties for the current quarter.

6. Dealings in quoted investments

There were no dealings in quoted investments for the current quarter.

7. Changes in composition of the group

The changes in the composition of the Group during the current quarter were as follows: -

	i)
	On 25 March 2002, LBS Bina Holdings Sdn BHd (“LBS”), a wholly owned subsidiary of the Company, has subscribed for additional 14,999 new ordinary shares of RM 1.00 each in Equal Sign Sdn Bhd (“ESSB”), (a company which LBS has 50% equity interest prior to the new subscription) at par. Consequently, LBS’s equity interest in ESSB has increased to 60% of the enlarged issued and paid-up share capital of ESSB, and ESSB became a subsidiary of the Company



	ii)
	The Company has on 27 March 2002 disposed of the entire equities in ICB represented by 3,000,000 ordinary shares of RM1.00 each for a total consideration of RM2.00. On the same day, the Company also entered into an Option Agreement with the purchasers for an option to re-purchase the disposed shares within a period of 7 years. The disposal of ICB would enable the Group to eliminate any potential threat from the creditors of ICB Group. Consequently, ICB and its subsidiaries ceased to be subsidiaries of the Company.



	iii)
	The Company has on 27 March 2002 also disposed of the entire equities in IHL represented by one (1) ordinary share of USD1.00 for a consideration of USD1.00. On the same day, the Company also entered into an Option Agreement with the purchaser for an option to re-purchase the disposed share within a period of 3 years. The disposal of IHL would enable the Group to eliminate any potential threat from the creditors of Lamdeal Holdings Limited (“LHL”) which is a 60%-owned subsidiary of IHL. Consequently, IHL and its subsidiaries ceased to be subsidiaries of the Company




8. Status of corporate proposals announced

The Employee Share Option Scheme (“ESOS”) announced earlier is still pending implementation and approval from the shareholders and the Kuala Lumpur Stock Exchange.

9. Issuance and repayment of debts and equities 

There were no issuance or repayment of debts and equities, share buy-back, share cancellation, share held as treasury shares and resale of treasury shares for the current quarter.
10. Group borrowings 

Total Group borrowings as at 31 March 2002 were as follows: -

	(a)   
	Secured bank borrowings
	
	RM‘000

	
	Bridging loans
	
	30,247

	
	Term loans
	
	3,046

	
	Bank overdrafts
	
	3,973

	
	Revolving credits
	
	56,183

	
	
	
	93,449

	
	
	
	

	
	Long term
	
	47,714

	
	Short term
	
	45,735

	
	
	
	93,449

	
	
	
	

	 (b)
	Other long term debts

	
	

	
	ICULS (Unsecured)
	
	38,154

	
	RCB (Secured)
	
	22,529

	
	
	
	60,683


	(c)
	Total Group borrowings and debts



	
	
	Secured

RM‘000
	Unsecured

RM‘000
	Total

RM‘000

	
	Long term
	70,243
	38,154
	108,397

	
	Short term
	45,735
	-
	45,735

	
	
	115,978
	38,154
	154,132


11.  Contingent liabilities

Contingent liabilities of the Group as at the date of this report are as follows: -
	Banker’s guarantee in favour of the local authorities for the purpose of development projects
	RM ‘000
2,739


11. Off balance sheet financial instruments

The Group does not have any financial instrument with off balance sheet risk as at the date of this report. 

13 
Litigation

The Company is not involved in any material litigation as at the date of this report, which has a material effect on the financial position of the Group.

14   Segmental reporting
Analysis of results and assets employed

	
	Turnover
	
	Profit/ (Loss) before taxation
	
	Assets employed

	
	RM(‘000)
	
	RM(‘000)
	
	RM(‘000)

	Analysis by activities
	
	
	
	
	

	Property Development
	56,979
	
	   15,879
	
	512,820

	Trading 
	8,100
	
	379
	
	    7,082

	Construction
	-
	
	(420)
	
	   6,564

	Management & Investment 
	-
	
	(5,645)
	
	       5

	Others

	-
	
	       -
	
	       25

	
	65,079
	
	10,193
	
	526,496

	Associated companies
	-
	
	           40
	
	11,822

	Total
	65,079
	
	10,233
	
	538,318



The activities of the Group are carried out mainly in Malaysia and as such segmental reporting by geographical location is not presented.

12. Comparison of results with preceding quarter

The current quarter’s results were not comparable to the preceding quarter’s results, as the Group only prepared its first set of consolidated results with effect from the completion of acquisition of the subsidiaries on 6 December 2001 pursuant to the restructuring exercise.

As at 31 December 2001, the Group did not consolidate certain subsidiaries’ results as in the opinion of the directors, the control is likely to be temporary. However, three of these subsidiaries namely Instangreen (landscape) Sdn Bhd, SPJ Construction Sdn Bhd and Maju Kepunyaan Sdn Bhd, have been consolidated effective from this quarter. In view of this, the presentation and classification of certain items in the balance sheet of the preceding quarter were changed to conform with current quarter’s presentation.

13. Review of results

During the financial quarter under review, the Group has recorded turnover and pre-tax profit of RM 65.1 million and RM 10.2 million respectively mainly derived from the Group’s property development activities. After providing for taxation of RM 4.7 million, the Group’s profit after taxation was RM 5.5 million. The profit arose mainly from the recognition of profit in accordance with the progress of completion from the on-going Kota Perdana and Taman Pinggiran Putra Projects in Serdang-Puchong Corridor.

During the quarter, the Group has launched two new projects, namely Taman Puteri Impian in Bandar Damansara, Petaling Jaya and Pangsapuri Seri Setia in Seri Setia, Petaling Jaya.

14. Material events subsequent to end of the period

There were no material events subsequent to the reporting quarter, which is not earlier than 7 days from the date of this report, that have not been reflected in the financial statement.

15. Cyclicality of operations

The operations of the Company and of the Group have not been affected by any material seasonal or cyclicality factors.

16. Current year prospects

The sales of the Taman Puteri Impian and Pangsapuri Seri Setia, both launched in the current quarter, were encouraging. The Group also expects to have new launches in the next three quarters.

In view of the foregoing and barring any unforeseen circumstances, the Board of Directors is confident that the Group will be able to maintain a reasonable performance as forecasted in the Prospectus dated 24 December 2001 (“Prospectus”).

17. Variance analysis and forecast profit

For the current year ending 31 December 2002, the Group has forecasted in the Prospectus profit after tax of RM 27.3 million, or RM6.8 million per quarter on a pro-rata basis. The profit after tax for the current quarter of RM 5.5 million is about RM 1.3 million or 19% lower than the forecasted profit. The difference is mainly due to timing of the sales launches coupled with the exceptional loss of RM 3.0 million as mentioned in Note 2 of this report.

18. Dividend

No dividend has been paid or declared by the Company for the current quarter.

On Behalf of the Board,

LBS BINA GROUP BERHAD

LIM HOCK SING, J.P.

EXECUTIVE DIRECTOR

31 May 2002
PAGE  
9

